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THIS REPORT HAS BEEN PREPARED BY UBS AG AND UBS FINANCIAL SERVICES INC.

WMR Forecast Tables reflect UBS WMR`s view on 
growth, inflation, interest rates, and currencies for 
key countries and markets, as well as commodities. 
The publication is updated every Monday, unless 
developments require an intra-week forecast 
change, resulting in a mid-week update.
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your personal portfolio and you should discuss 
investment decisions with your client advisor.  
Current prices are indicative.
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Economic Growth & Inflation

Economic Growth Forecasts (Real GDP; % change yoy) Inflation Forecasts (CPI; % change yoy)
Europe 2006 2007 2008 2009F 2010F Europe 2006 2007 2008 2009F 2010F
Eurozone 3.0 2.6 0.7 -4.0 0.2 Eurozone 2.2 1.9 3.3 0.5 1.3
  France 2.4 2.1 0.7 -2.5 0.5   France 1.7 1.4 2.8 0.6 1.5
  Germany 3.0 2.5 1.3 -6.0 0.3   Germany 1.7 2.0 2.6 0.5 1.5
  Italy 1.9 1.4 -0.9 -4.0 -0.1   Italy 2.1 1.9 3.3 1.0 1.8
  Spain 3.9 3.7 1.0 -3.7 -0.8   Spain 3.5 2.5 4.1 0.8 2.0
Sweden 4.6 2.7 -0.5 -4.5 0.0 Sweden 1.4 2.2 3.5 -0.5 0.8
Switzerland 3.4 3.3 1.6 -2.8 -0.4 Switzerland 1.1 0.7 2.4 -0.4 0.6
UK 2.8 3.0 0.7 -3.4 -0.2 UK 2.3 2.4 3.6 0.7 1.4
Americas 2006 2007 2008 2009F 2010F Americas 2006 2007 2008 2009F 2010F
Brazil 4.0 5.7 5.1 -1.2 3.7 Brazil 3.1 4.5 5.9 4.5 4.5
Canada 3.1 2.7 0.7 -1.5 2.2 Canada 2.0 2.4 2.4 0.5 2.1
Mexico 4.9 3.2 1.3 -6.5 2.5 Mexico 4.1 3.8 6.5 4.4 3.5
USA 2.8 2.0 1.1 -2.2 2.0 USA 3.2 2.9 3.8 -1.0 1.8
EMEA 2006 2007 2008 2009F 2010F EMEA 2006 2007 2008 2009F 2010F
Czech Republic 6.8 6.0 3.5 -2.5 0.5 Czech Republic 2.5 2.6 6.5 1.0 2.5
Hungary 4.0 1.1 1.4 -4.5 0.0 Hungary 3.9 7.9 6.4 3.0 2.6
Poland 6.2 6.7 4.8 0.5 2.0 Poland 1.0 2.4 4.2 2.8 2.8
Russia 7.3 8.1 6.5 -5.0 3.0 Russia 9.0 11.9 14.0 11.0 9.0
South Africa 5.3 5.1 3.0 -2.0 2.0 South Africa 5.8 9.0 11.7 7.2 6.5
Turkey 6.9 4.6 3.5 -4.0 1.0 Turkey 9.7 8.4 10.5 6.3 5.9
Sources: Thomson Reuters, UBS WMR Sources: Thomson Reuters, UBS WMR

F = Forecasts
For Asia and Multinational please see next page.

Past performance is no indication of future performance. The market prices provided are closing prices on the respective principle exchange. 
This applies to all performance charts and tables in this publication.
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Economic Growth & Inflation

Economic Growth Forecasts (Real GDP; % change yoy) Inflation Forecasts (CPI; % change yoy)
Asia 2006 2007 2008 2009F 2010F Asia 2006 2007 2008 2009F 2010F
Australia 2.9 4.0 2.5 -1.0 1.0 Australia 3.5 2.3 4.4 2.0 2.0
China 11.6 13.0 9.0 7.8 8.5 China 1.5 4.8 6.1 -1.2 1.6
Hong Kong 7.0 6.4 2.4 -5.5 2.5 Hong Kong 2.0 2.0 4.2 1.2 2.1
India 9.7 9.0 6.7 6.4 7.5 India1) 4.8 4.8 8.5 0.0 5.0
Indonesia 5.5 6.3 6.1 4.6 5.6 Indonesia 13.1 6.4 10.5 6.0 5.5
Japan 2.0 2.4 -0.7 -6.0 1.5 Japan 0.2 0.0 1.4 -0.8 0.5
Malaysia 5.8 6.2 4.6 -3.7 4.0 Malaysia 3.6 2.0 5.5 1.5 3.0
Philippines 5.3 7.1 3.8 1.0 4.0 Philippines 6.3 2.8 9.5 4.2 4.5
Singapore 8.4 7.8 1.1 -4.4 4.7 Singapore 1.0 2.1 6.6 -1.0 1.0
South Korea 5.1 5.0 2.5 -4.0 3.0 South Korea 2.2 2.5 4.7 3.0 3.0
Taiwan 4.8 5.7 0.1 -4.5 2.0 Taiwan 0.6 1.8 3.6 -1.3 1.5
Thailand 5.2 4.9 2.6 -3.5 3.0 Thailand 4.6 2.2 5.6 -1.0 3.2
Asia ex-Japan 8.8 9.4 6.0 3.0 6.1 Asia ex-Japan 2.9 3.9 6.2 0.3 2.6
Asia ex-Japan / China / India 5.5 5.7 2.7 -2.9 3.3 Asia ex-Japan / China / India 3.8 2.8 5.6 1.6 2.9

2006 2007 2008 2009F 2010F 2006 2007 2008 2009F 2010F
World 5.1 5.0 3.2 -0.8 2.8 World 3.7 3.8 5.7 1.6 2.8
Sources: Thomson Reuters, UBS WMR Sources: Thomson Reuters, UBS WMR

1) Wholesales price index (WPI)

F = Forecasts
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Monetary Policy Overview

Monetary Policy Overview
exp. tendency of

MP for next 12 mths date time (CET) consensus UBS WMR

Fed 0.25 8/12/2009 20:15 0.25 75 12/26/2008 500 18/09/2007 10

ECB 1.00 8/6/2009 13:45 1.00 1.00 25 5/8/2009 325 08/10/2008 7

SNB 0.25 9/17/2009 9:30 0.25 25 3/12/2009 250 10/8/2008 5

BoE 0.50 8/6/2009 13:00 0.50 0.50 50 3/5/2009 525 06/12/2007 9

BoC 0.25 7/21/2009 15:00 0.25 25 4/21/2009 425 04/12/2007 10

Norges Bank 1.25 8/12/2009 14:00 1.25 75 6/17/2009 400 15/10/2008 6

Riksbank 0.25 9/3/2009 9:30 0.25 25 7/2/2009 450 08/10/2008 6

RBA 3.00 8/4/2009 6:30 3.00 3.00 25 5/5/2009 425 02/09/2008 5

RBNZ 2.50 7/29/2009 3:00 2.50 50 3/11/2009 575 23/07/2008 7

BoJ 0.10 7/14/2009 4:00 0.10 20 12/19/2008 40 10/31/2008 2

Sources: Bloomberg, UBS WMR

Fed = Federal Reserve Board, ECB = European Central Bank, SNB = Swiss National Bank, BoE = Bank of England,

BoC = Bank of Canada, RBA = Reserve Bank of Australia, RBNZ = Reserve Bank of New Zealand, BoJ = Bank of Japan
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Target Rates Overview

Central Bank Target Rates Overview Federal Reserve, ECB, BoJ
0 2009 0 0 0 0 0 2010

end of: tdy Jun Jul Aug Sep Oct Nov Dec Jan Feb Mrz Apr May

Fed 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25

ECB 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00

SNB 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25

BoE 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50 0.50

BoC 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25

Norges Bank 1.25 1.25 1.25 1.25 1.25 1.25 1.25 1.25 1.25 1.25 1.25 1.25 1.50

Riksbank 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25 0.25

RBA 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00 3.00

RBNZ 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50 2.50

BoJ 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10 0.10

Sources: Bloomberg, UBS WMR

Sources: Bloomberg, UBS WMR

SNB, BoC, Riksbank, Norges Bank BoE, RBA, RBNZ

Sources: Bloomberg, UBS WMR Sources: Bloomberg, UBS WMR

Please note that we compare our central bank target rate forecasts (bold lines) with market implied rates from 3m Libor futures (dotted thin lines) in the three graphs above.
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Interest Rates

Major Markets Diversification Markets
Europe 31/ 07/ 09 3mths 6 mths 12 mths End 09 Americas 31/ 07/ 09 6 mths 12 mths End 09
EUR 3M Libor 0.87 1.10 1.00 1.00 1.00 CAD 3M Libor 0.60 0.30 0.30 0.30
EUR 2Y Bund 1.31 CAD 10Y Gov 3.55 3.20 3.80 3.20
EUR 5Y Bund 2.48 MXN 3M Libor 4.49 4.80 5.00 4.80
EUR 10Y Bund 3.38 3.80 3.50 4.00 3.50 MXN 10Y Bono 8.11 7.50 7.40 7.50
CHF 3M Libor* 0.36 0.30 0.30 0.30 0.30 BRL 3M Libor 8.60 9.00 9.30 9.00
CHF 2Y Eidg.* 0.45 BRL 5Y Treasury note 12.06 11.40 11.80 11.40
CHF 5Y Eidg.* 1.19 Asia 31/ 07/ 09 6 mths 12 mths End 09
CHF 10Y Eidg.* 2.05 2.60 2.50 2.80 2.50 AUD 3M Libor 3.39 2.80 2.80 2.80
GBP 3M Libor 0.89 1.10 0.80 0.60 0.80 AUD 10Y Gov 5.70 5.30 5.70 5.30
GBP 2Y Gilt 1.34 NZD 3M Libor 3.08 2.80 2.80 2.80
GBP 5Y Gilt 3.04 NZD 10Y Gov 5.78 5.80 6.30 5.80
GBP 10Y Gilt 3.88 4.00 3.80 4.30 3.80 CNY 3M Shibor 1.67 1.00 1.20 1.00
Americas 31/ 07/ 09 3mths 6 mths 12 mths End 09 CNY 10Y Gov 3.49 3.00 3.00 3.00
USD 3M Libor 0.48 0.40 0.30 0.30 0.30 HKD 3M Hibor 0.22 0.90 1.00 0.90
USD 2Y Treas. 1.19 HKD 10Y Gov 2.41 1.40 1.20 1.40
USD 5Y Treas. 2.63 INR 3M T Bill 3.25 3.80 4.50 3.80
USD 10Y Treas. 3.62 4.00 3.50 4.30 3.50 INR 10Y Gov 6.96 7.00 7.10 7.00
Asia 31/ 07/ 09 3mths 6 mths 12 mths End 09 IDR 1M SBI yield 6.71 6.30 6.00 6.30
JPY 3M Libor 0.41 0.30 0.30 0.30 0.30 IDR 10Y Gov 10.13 9.50 9.00 9.50
JPY 2Y JGB 0.29 MYR 3M Klibor 2.14 2.00 2.00 2.00
JPY 5Y JGB 0.71 MYR 10Y Gov 4.29 3.70 3.90 3.70
JPY 10Y JGB 1.42 1.70 1.50 1.80 1.50 PHP 3M T Bill 4.09 3.40 3.20 3.40
Sources: Thomson Reuters, UBS WMR PHP 10Y Gov 8.01 8.00 8.00 8.00

SGD 3M Sibor 0.50 0.40 0.80 0.40

Diversification Markets SGD 10Y Gov 2.42 2.30 3.40 2.30

Europe 31/ 07/ 09 3mths 6 mths 12 mths End 09 KRW 3M CD 2.41 2.50 2.50 2.50
SEK 3M Stibor 0.60 n.a. 0.50 0.50 0.50 KRW 10Y Gov 5.30 4.50 4.50 4.50
SEK 10Y Gov 3.40 n.a. 3.60 4.00 3.60 TWD 3M CP 0.49 0.50 0.70 0.50
NOK 3M Nibor 1.83 n.a. 1.20 1.20 1.20 TWD 10Y Gov 1.53 1.80 2.00 1.80
NOK 10Y Gov 4.07 n.a. 4.00 4.30 4.00 THB 3M Bibor 1.39 1.00 1.70 1.00
Sources: Thomson Reuters, UBS WMR THB 10Y Gov 3.81 4.30 4.00 4.30

Sources: Thomson Reuters, UBS WMR

* For detailed Swiss Libor and swap rate forecasts please see page 13
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Major Currencies

USD CHF
31/ 07/ 09 3 mths 6 mths 12 mths equil.* 31/ 07/ 09 3 mths 6 mths 12 mths equil.*

EURUSD 1.4092 1.45 1.50 1.57 1.25 USDCHF 1.0886 1.05 1.01 0.99 1.21
USDJPY 95.66 97 100 105 97 EURCHF 1.5341 1.52 1.52 1.55 1.52
GBPUSD 1.6539 1.67 1.72 1.77 1.72 JPYCHF 1.1380 1.08 1.01 0.94 1.25
USDCHF 1.0886 1.05 1.01 0.99 1.21 GPBCHF 1.8004 1.75 1.74 1.75 2.08
USDCAD 1.0811 1.08 1.05 1.00 1.16 CADCHF 1.0070 0.97 0.97 0.99 1.05
AUDUSD 0.8262 0.83 0.85 0.88 0.66 AUDCHF 0.8994 0.87 0.86 0.87 0.80
NZDUSD 0.6544 0.65 0.68 0.70 0.57 NZDCHF 0.7124 0.68 0.69 0.69 0.69
USDSEK 7.3574 7.17 6.87 6.37 7.61 SEKCHF 14.796 14.6 14.8 15.5 15.9
USDNOK 6.2028 5.93 5.60 5.22 6.87 NOKCHF 17.551 17.7 18.1 18.9 17.6
Sources: Thomson Reuters, UBS WMR Sources: Thomson Reuters, UBS WMR

EUR GBP
31/ 07/ 09 3 mths 6 mths 12 mths equil.* 31/ 07/ 09 3 mths 6 mths 12 mths equil.*

EURUSD 1.4092 1.45 1.50 1.57 1.25 GBPUSD 1.6539 1.67 1.72 1.77 1.72
EURJPY 134.82 141 150 165 121 GBPEUR 1.1736 1.15 1.15 1.13 1.37
EURGBP 0.8519 0.87 0.87 0.89 0.73 GPBCHF 1.8004 1.75 1.74 1.75 2.08
EURCHF 1.5341 1.52 1.52 1.55 1.52 GBPJPY 158.21 162 172 186 166
EURCAD 1.5235 1.57 1.58 1.57 1.44 GBPCAD 1.7880 1.80 1.81 1.77 1.98
EURAUD 1.7056 1.75 1.76 1.78 1.90 GBPAUD 2.0018 2.01 2.02 2.01 2.61
EURNZD 2.1534 2.23 2.21 2.24 2.20 GBPNZD 2.5274 2.57 2.53 2.53 3.02
EURSEK 10.3681 10.40 10.30 10.00 9.52 GBPSEK 12.168 12.0 11.8 11.3 13.1
EURNOK 8.7410 8.60 8.40 8.20 8.60 GBPNOK 10.259 9.9 9.6 9.2 11.8
Sources: Thomson Reuters, UBS WMR Sources: Thomson Reuters, UBS WMR

* Estimates of equilibrium exchange rates based on Purchasing Power Parity (PPP) calculations 
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Emerging Market Currencies

Asia
31/ 07/ 09 3 mths 6 mths 12 mths

USDCNY 6.83 6.75 6.75 6.65
USDHKD* 7.75 7.80 7.80 7.80
USDINR 48.2 48.0 46.0 46.0
USDIDR 9925 11000 11000 10000
USDKRW 1231 1300 1300 1200
USDMYR 3.52 3.70 3.70 3.45
USDPHP 48.1 48.0 48.0 47.0
USDSGD 1.44 1.48 1.48 1.45
USDTWD 32.8 33.5 33.5 32.0
USDTHB 34.0 34.5 35.0 34.0
Sources: Thomson Reuters, UBS WMR

Americas
31/ 07/ 09 3 mths 6 mths 12 mths

USDMXN 13.2 13.5 14.0 14.0
USDBRL 1.88 2.03 1.95 1.90
Sources: Thomson Reuters, UBS WMR

EMEA
31/ 07/ 09 3 mths 6 mths 12 mths

EURPLN 4.15 4.4 4.3 4.0
EURHUF 266 290 290 280
EURCZK 25.6 27.0 27.0 27.0
USDTRY 1.48 1.6 1.6 1.5
USDZAR 7.80 8.3 8.0 7.8
USDRUB 31.31 32 31 30
Sources: Thomson Reuters, UBS WMR

* HKD is pegged to the USD
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Commodities

Market Data 1-3 months view 9-12 months view Yearly Averages
Energy Units Imp. Vol. YoY% YTD% Spot View Lower R. Upper R. View Target 2008 2009 2010
Crude Oil (WTI) US$/bbl 81.3 -47.2 50.1 63.4 Sideways 55 78 Bullish 85 100 63 85

US Natural Gas US$/mmbtu #N/A N.A. -62.9 -40.7 3.410 Bullish 3.00 5.20 Bullish 6.2 9.0 5.0 6.9

Precious Metals Units Imp. Vol. YoY% YTD% Spot View Lower R. Upper R. View Target 2008 2009 2010
Gold US$/oz 40.3 2.3 6.05 934.4 Bullish 865 1050 Bullish 1150 872 955 1037.5

Silver US$/oz 51.2 -23.6 19.0 13.48 Bullish 11.80 17.60 Sideways 15 15.0 14.0 14.6

Platinum US$/oz 27.9 -32.9 26.5 1187 Bullish 1030 1340 Bullish 1500 1569 1250 1450

Palladium US$/oz 34.7 -32.5 37.8 259.5 Bullish 210 285 Bullish 320 348 252 305

Base Metals Units Imp. Vol. YoY% YTD% Spot View Lower R. Upper R. View Target 2008 2009 2010
Copper US$/mt 49.0 -31.90 84.3 5605 Sideways 4650 6400 Bullish 5900 6961 5100 5450

Aluminum US$/mt 36.1 -36.26 23.0 1855 Bearish 1420 1885 Sideways 1650 2573 1535 1725

Nickel US$/mt 64.3 -7.8 47.85 17164 Bearish 11500 17000 Sideways 14500 21115 13000 14125

Zinc US$/mt 46.3 -9.5 42.83 1686 Bearish 1230 1900 Bullish 2000 1885 1658 1850

Lead US$/mt 55.0 -18.15 77.8 1800 Sideways 1350 2000 Bullish 1950 2093 1550 1925

Tin US$/mt 48.5 -34.4 35.4 14770 Sideways 11300 15950 Sideways 15500 18500 14500 15125

Agriculture Units Imp. Vol. YoY% YTD% Active F. View Lower R. Upper R. View Target 2008 2009 2010
Corn Usc/bushel 43.4 -43.2 -18.1 365.5 Bullish 308 450 Bullish 480 527 420 475

Soybeans Usc/bushel 38.9 -18.6 16.9 855 Bullish 977 1180 Bullish 1280 1233 1200 1265

Wheat Usc/bushel 48.7 -33.6 -14.7 521 Sideways 465 650 Sideways 550 795 550 675

Sugar Usc/lb 39.2 30.5 53.57 13.80 Bullish 14.90 20.00 Bullish 18.0 12.1 15.5 17.5

Cotton Usc/lb 41.7 -15.1 16.15 43.14 Bullish 48 66 Bullish 64 64 60 62

Coffee Usc/lb 40.3 -0.6 18.68 111.4 Sideways 108 147 Sideways 135 132 130 140

Cocoa US$/mt 51.7 0.1 13.6 2391 Sideways 2000 2950 Sideways 2900 2558 2675 2700

Sources: Bloomberg, UBS WMR

WMR View:

Abbreviations:
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Bullish = we target the upper range, Sideways = we expect a sideways move, Bearish = we target the lower range

Imp. Vol. = Implied Volatility, YoY% = Year over year in %, YTD% = Year to date in %, Active F. = Active Future, Lower R. = Lower range, Upper R. = Upper range
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Equity Markets

Past Equity Market Performance (%) and 12 Month Return Forecasts
Americas 2004 2005 2006 2007 2008 YTD 12 mths F
MSCI USA* 10.7 5.7 15.3 6.0 -37.1 10.1 8.0
S&P 500** 9.0 3.0 13.6 3.5 -38.5 8.0 6.0
Dow Jones Industrial** 3.1 -0.6 16.3 6.4 -33.8 3.4 6.0
Nasdaq** 8.6 1.4 9.5 9.8 -40.5 24.2 8.0
Europe 2004 2005 2006 2007 2008 YTD 12 mths F
MSCI EMU* 13.4 26.3 22.8 8.5 -44.3 11.7 11.0
Euro Stoxx 50** 6.9 21.3 15.1 6.8 -44.4 6.2 8.0
MSCI Germany* 8.3 27.4 22.4 22.6 -42.7 8.8 11.0
Dax 30* 7.3 27.1 22.0 22.3 -40.4 9.6 10.0
MSCI France* 10.6 27.4 21.1 2.8 -39.7 9.3 11.0
CAC 40** 7.4 23.4 17.5 1.3 -42.7 4.6 8.0
MSCI UK* 11.5 20.1 14.6 6.6 -28.5 5.7 10.0
FTSE 100** 7.5 16.7 10.7 3.80 -31.3 2.6 6.0
MSCI Switzerland* 6.3 35.8 18.8 -1.6 -34.1 8.7 6.0
SMI** 3.7 33.2 15.8 -3.4 -34.8 4.6 4.0
Asia 2004 2005 2006 2007 2008 YTD 12 mths F
MSCI Japan* 10.9 44.7 7.3 -10.1 -42.5 9.7 8.0
Nikkei 225** 7.6 40.2 6.9 -11.13 -42.1 14.2 6.0
Hang Seng** 13.2 4.5 34.2 39.3 -48.3 40.0 10.0
Emerging Markets 2004 2005 2006 2007 2008 YTD 12 mths F
MSCI Em Markets* 26.0 34.5 32.6 39.8 -53.2 47.7 13.0
Sources: Thomson Reuters, UBS WMR

*Total return indices (incl. dividends), ** capital gain (change in price index), F = Forecasts
Last update:29.07.2009
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Appendix: How to interpret the currency pages
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Two currency conventions are used in the foreign exchange markets.
•  The European convention, also called the direct quotation or price quotation, expresses a foreign currency in units of the home currency, i.e., 0.80 Euro for one 
US-Dollar or 120 Japanese Yen for one US-Dollar.  This is the most widely used currency convention in the world and also the one usually used in the US.
 • The British convention, also called the indirect quotation or quantity quotation, expresses the home currency in units of a foreign currency, i.e., 1.25 US-Dollars for 
one Euro or 0.83 US-Dollar for 100 Japanese Yen. This convention is usually used in the UK and is also common in Australia, Canada and New Zealand.

In the foreign exchange markets, some currencies have become "pairs".  When a trader or an analyst refers to these pairs, it is almost always in the same convention. 
From a US-centric perspective:
• The US-Dollar exchange rate with the Australian Dollar (the "Aussie"), the New Zealand Dollar (the "Kiwi"), the British Pound (the "Cable", when related to the US-
Dollar, because the US-Dollar/British Pound exchange rate was the first traded through the transatlantic cable) and the Euro is expressed in the British convention, i.e., 
1.20 US-Dollars for one Euro.
• All other exchange rates of the US-Dollar with a major currency―the Japanese Yen, Swiss Franc, Canadian Dollar (the "Loonie", named after the Canadian bird on 
the one dollar coin) and the Scandinavian currencies―are expressed in the European convention, i.e., 1.25 Swiss Francs for one US-Dollar.

Currencies are usually referred to by acronyms or special signs, i.e., $ for US-Dollar, £ for British Pound (the “L” comes from the French translation of the British Pound 
or Pound Sterling, "Livre Sterling"), SFr. for Swiss Franc, etc. To avoid confusion about which dollar, franc or krona we are referring to in today's globalized economy, 
currencies are defined by an acronym of three capital letters, a system developed by the International Organization for Standardization and called ISO 4217. In general, 
the first two letters refer to the country and the third, to the name of the currency. 

USD  =  US-Dollar, AUD  =  Australian Dollar, BRL  =  Brazilian Real, CAD  =  Canadian Dollar, CHF  =  Swiss Franc (the CH is based on the Latin translation of Swiss 
Confederation, "Confederatio Helveticae"), CNY  =  Chinese Yuan Renmimbi ( this currency is sometimes abbreviated RMB, which is not an ISO standard), COP = 
Colombian Peso, CZK = Czech Koruna, DKK  =  Danish Krona, EUR  =  Euro, GBP  =  British Pound or Pound Sterling, HKD = Hong Kong Dollar, HUF = Hungarian 
Forint, IDR = Indonesian Rupiah, INR = Indian Rupee, JPY  =  Japanese Yen, MXN  =  Mexican Peso, MYR = Malaysian Ringgit, NOK  = Norwegian Krona, NZD  =  
New Zealand Dollar, PHP = Philippines Peso, PLN = Polish Zloty, RUB  =  Russian Ruble, SEK  =  Swedish Krona, SGD = Singapore Dollar, SKK = Slovak Koruna, KRW 
= South Korean Won, THB = Thai Bath, TWD = Taiwan Dollar, TRY = Turkish Lira, and  ZAR  =  South African Rand (the ZA refers to Zuid-Afrika, i.e., South Africa in 
Dutch).

The format used to show currency pairs or exchange rates is either XXX/YYY or, the even simpler, XXXYYY, where XXX stands for the base currency and YYY for the 
counter currency. The format reads "units of YYY for one unit of XXX".  For example, EUR/USD or EURUSD at 1.20 means that you have to pay 1.20 US-Dollars for one
Euro, while USD/EUR or USDEUR at 1.20 means that you have to pay 1.20 Euros for one US-Dollar.
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Appendix: How to interpret the commodity page
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The commodity page is split into two major sections:

• Market Data: This section gives the reader an overview of key figures for individual commodities. We believe these figures are important when analyzing our 
forecasts.

In the market data section, we give an indication of the units that the commodity price refers to. Through the implied volatility figures we like investors to consider 
the volatility of the commodity. This can vary significantly across different commodities. Looking at the historical performance of the spot market provides a 
reference point and allows a comparison to be made. The last two columns highlight the spot and futures market. Since transactions involving the physical 
exchange of commodities are rare, the futures markets are the most relevant for most of our clients.

 • UBS WMR view: This section is split into a short-term and a long-term view. The shorter term view is for active investors with a target horizon of 1-3 months. 
The long-term view is for strategic investments with a time horizon of 12 months and more.

The short term view gives an indication of where we expect the commodity to trade over the next 1-3 months. This is defined by the range. Furthermore, we 
indicate if we are positive (bullish), negative (bearish) or if we prefer to remain on the sidelines (neutral). If we have a directional view, we expect prices to hit the 
upper or lower range of the mentioned trading range. As an additional information feature, we give the up-to-down ratio. The up-to-down ratio gives the reader a
quick overview of the upside potential compared to the downside potential. If the value is 1 the upside and downside potential are of the same magnitude. If the 
value is close to 0 the upside potential is less than the downside potential. The closer the value is to 0 the more unattractive a long position would be. If the value 
is greater than 1, then the upside potential is greater than the downside potential. A value of 2 would indicate that the upside potential is twice as much the 
downside potential. So the usefulness of the up-to-down ratio is that it enables a comparison of different commodities' qualitative attractiveness.

The long-term view consists of a target value, expected returns and the risk adjusted return. The target value is not an average value but a point estimate. In our 
expected return calculation we use the active futures and our 9-12 months target, thus contango and backwardation is taken into consideratio only to a limited 
extent.
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Appendix: Swiss Interest Rates Forecast Table

Interest rates forecast Switzerland UBS Wealth Management Research forecast of

2008 2009 2010 2011

maturity unit 2004 2005 2006 2007 Oct Nov Dec Jan Feb Mar Apr May Jun 24/7/09 Sep Dec Mar Jun Sep Dec Mar Jun

LIBOR CHF 1 Monat %PE 0.66 0.89 2.05 2.43 1.86 0.88 0.34 0.32 0.30 0.23 0.21 0.20 0.20 0.16 0.14 0.13 0.13 0.13 0.14 0.15 0.15 0.28

LIBOR CHF 3 Monate %PE 0.72 1.01 2.10 2.76 2.72 1.26 0.66 0.53 0.50 0.40 0.40 0.40 0.40 0.36 0.29 0.25 0.25 0.25 0.28 0.30 0.30 0.43

LIBOR CHF 6 Monate %PE 0.80 1.18 2.20 2.87 2.86 1.44 0.81 0.66 0.64 0.54 0.54 0.54 0.51 0.48 0.40 0.37 0.37 0.38 0.42 0.45 0.46 0.59

LIBOR CHF 12 Monate %PE 0.99 1.41 2.39 2.98 3.09 1.67 1.10 0.96 0.95 0.85 0.85 0.84 0.81 0.78 0.65 0.61 0.62 0.64 0.70 0.75 0.77 0.90

SWAP CHF ask 2 Jahre %PE 1.35 1.74 2.63 2.95 2.49 1.39 1.11 0.89 0.92 0.77 0.82 0.77 0.82 0.78 0.74 0.70 0.70 0.76 0.82 0.85 0.90 1.20

SWAP CHF ask 3 Jahre %PE 1.61 1.93 2.67 2.98 2.65 1.58 1.46 1.21 1.26 1.11 1.16 1.13 1.20 1.17 1.11 1.00 1.00 1.06 1.12 1.13 1.17 1.30

SWAP CHF ask 5 Jahre %PE 2.00 2.15 2.70 3.08 2.95 1.91 1.96 1.76 1.84 1.73 1.74 1.86 1.89 1.80 1.84 1.87 1.90 1.99 2.13 2.25 2.29 2.35

SWAP CHF ask 10 Jahre %PE 2.62 2.42 2.79 3.34 3.44 2.52 2.61 2.48 2.57 2.50 2.49 2.80 2.73 2.65 2.70 2.74 2.85 3.10 3.30 3.45 3.55 3.55

Rendite Bundesobl. 10 Jahre %PE 2.28 1.89 2.46 2.97 2.69 2.12 2.06 2.06 2.11 1.92 2.00 2.39 2.29 2.18 2.46 2.53 2.60 2.75 2.93 3.13 3.20 3.20

*Replacing forecast of 12.06.2009; PE: end of period Source: Bloomberg, Thomson Reuters, UBS WMR
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7/24/2009
forecast*

For further information please contact: Daniela Steinbrink Mattei
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If the date of this report is not current, the investment opinion and contents may not reflect the analyst's current thinking.
UBS Financial Services Inc. is a subsidiary of UBS AG.
This report has been prepared by Wealth Management Research, the Financial Analysis Group of Global Wealth Management and Business Banking, a business division of UBS AG or an affiliate thereof (UBS). In certain 
countries UBS AG is referred to as UBS SA. This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment or other specific product. The analysis 
contained herein is based on numerous assumptions. Different assumptions could result in materially different results. Certain services and products are subject to legal restrictions and cannot be offered worldwide on an 
unrestricted basis and/or may not be eligible for sale to all investors. All information and opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or 
warranty, express or implied, is made as to its accuracy or completeness (other than disclosures relating to UBS and its affiliates). All information and opinions as well as any prices indicated are currently only as of the date of 
this report, and are subject to change without notice. Opinions expressed herein may differ or be contrary to those expressed by other business areas or groups of UBS as a result of using different assumptions and/or criteria. 
At any time UBS AG and other companies in the UBS group (or employees thereof) may have a long or short position, or deal as principal or agent, in relevant securities or provide advisory or other services to the issuer of 
relevant securities or to a company connected with an issuer. Some investments may not be readily realisable since the market in the securities is illiquid and therefore valuing the investment and identifying the risk to which 
you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of information contained in one or more areas within UBS, into other areas, units, groups or affiliates of UBS. Futures and 
options trading is considered risky. Past performance of an investment is no guarantee for its future performance. Some investments may be subject to sudden and large falls in value and on realisation you may receive back 
less than you invested or may be required to pay more. Changes in FX rates may have an adverse effect on the price, value or income of an investment. We are of necessity unable to take into account the particular 
investment objectives, financial situation and needs of our individual clients and we would recommend that you take financial and/or tax advice as to the implications (including tax) of investing in any of the products 
mentioned herein.
This document may not be reproduced or copies circulated without prior authority of UBS or a subsidiary of UBS. UBS expressly prohibits the distribution and transfer of this document to third parties for any reason. UBS will 
not be liable for any claims or lawsuits from any third parties arising from the use or distribution of this document. This report is for distribution only under such circumstances as may be permitted by applicable law.
Australia: Distributed by UBS Wealth Management Australia Ltd (Holder of Australian Financial Services Licence No. 231127), Chifley Tower, 2 Chifley Square, Sydney, New South Wales, NSW 2000. Bahamas: This publication 
is distributed to private clients of UBS (Bahamas) Ltd and is not intended for distribution to persons designated as a Bahamian citizen or resident under the Bahamas Exchange Control Regulations. Canada: In Canada, this 
publication is distributed to clients of UBS Wealth Management Canada by UBS Investment Management Canada Inc.. France: This publication is distributed to clients of UBS (France) SA, a duly authorized bank under the 
terms of the «Code Monétaire et Financier», regulated by French banking and financial authorities as the «Banque de France» and the «Autorité des Marchés Financiers». Germany: The issuer under German Law is UBS 
Deutschland AG, Stephanstrasse 14-16, 60313 Frankfurt am Main. UBS Deutschland AG is authorized and regulated by the «Bundesanstalt für Finanzdienstleistungsaufsicht ». Hong Kong: This publication is distributed to 
clients of UBS AG Hong Kong Branch by UBS AG Hong Kong Branch, a licensed bank under the Hong Kong Banking Ordinance and a registered institution under the Securities and Futures Ordinance. Indonesia: This research 
or publication is not intended and not prepared for purposes of public offering of securities under the Indonesian Capital Market Law and its implementing regulations. Securities mentioned in this material have not been, and 
will not be, registered under the Indonesian Capital Market Law and regulations. Italy: This publication is distributed to the clients of UBS (Italia) S.p.A., via del vecchio politecnico 3 - Milano, an Italian bank duly authorized by 
Bank of Italy to the provision of financial services and supervised by «Consob» and Bank of Italy. Jersey: UBS AG, Jersey Branch is regulated by the Jersey Financial Services Commission to carry on investment business and 
trust company business under the Financial Services (Jersey) Law 1998 (as amended) and to carry on banking business under the Banking Business (Jersey) Law 1991 (as amended). Luxembourg/Austria: This publication is not 
intended to constitute a public offer under Luxembourg/Austrian law, but might be made available for information purposes to clients of UBS (Luxembourg) S.A./UBS (Luxembourg) S.A. Niederlassung Österreich, a regulated 
bank under the supervision of the «Commission de Surveillance du Secteur Financier » (CSSF), to which this publication has not been submitted for approval. Singapore: This material is distributed to clients of UBS AG 
Singapore Branch by UBS AG Singapore Branch, an exempt financial adviser under the Singapore Financial Advisers Act (Cap. 110) and a wholesale bank licensed under the Singapore Banking Act (Cap. 19), regulated by the 
Monetary Authority of Singapore. Spain: This publication is distributed to clients of UBS Bank, S.A. by UBS Bank, S.A., a bank registered with the Bank of Spain. UAE: This research report is not intended to constitute an offer, 
sale or delivery of shares or other securities under the laws of the United Arab Emirates (UAE). The contents of this report have not been and will not be approved by any authority in the United Arab Emirates including the 
UAE Central Bank or Dubai Financial Authorities, the Emirates Securities and Commodities Authority, the Dubai Financial Market, the Abu Dhabi Securities market or any other UAE exchange. UK: Approved by UBS AG, 
authorised and regulated in the UK by the Financial Services Authority. A member of the London Stock Exchange. This publication is distributed to private clients of UBS London in the UK. Where products or services are 
provided from outside the UK they will not be covered by the UK regulatory regime or the Financial Services Compensation Scheme. USA: Distributed to US persons by UBS Financial Services Inc., a subsidiary of UBS AG. UBS 

Securities LLC is a subsidiary of UBS AG and an affiliate of UBS Financial Services Inc. UBS Financial Servic es Inc. accepts responsibility for the content of a report prepared by a non-US affiliate when it distributes reports to US 
persons. All transactions by a US person in the securities mentioned in this report should be effected through a US-registered broker dealer affiliated with UBS, and not through a non-US affiliate.
 Copyright UBS 2009. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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